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Independent Auditor's Report

To,
The Members of
Mahodadhi Palace Private Limited

Report on the financial statements
Opinion

We have audited the accompanying financial statements of Mahodadhi Palace Private Limited (‘the
Company’) which comprise the Balance Sheet as at 315 March 2022, and the Statement of Profit and Loss,
the Statement of Changes in Equity, and the Statement of Cash Fiows for the year then ended, and notes to
Ind AS financial statements, including a summary of significant accounting policies and other explanatory
information (hereinalter iefeited Lo as “Ind AS financial slalermenls")

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act. 2013 (“the Act”} in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in
india including the ind AS prescribed under section 133 of the Act read with Companies (Indian Accounting
Standard) Rules, 2015 as amended from time to time, of the financial position of the Company as at 31s!
March 2022 and its loss including ather comprehensive income, changes in equity and its cash flows for the
yearn ended un thal dala

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {“SAs”) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for tne Audit of the Ind AS financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together
with the ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our ethical responsibilities in accordance
with these requirements and the Code of Ethics. We beiieve the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

Reference is invited to note 38 of Ind AS financial statements regarding preparation of financial statements
on going concern basis. The Company has incurred losses in the current year and in the previous year. Its
net worth is fully eroded and also its current liabilities are exceeding current assets as on 31st March, 2022.
In the opinion of the managcement, the Gompany's accounts are prepared on going concern basis, considaring
(@) future prospectus of business from hotel property post expiry of operation and management agreement
with holding company; (b} planning to expand the hotel capacity; (¢c) commitment from the holding company
for financial support from time to time and {d) management's action to mitigate the impact of COVID-19 as
described in note 39 of the financial statements.

Our opinion Is not modifled In respect of Lhis matter. Further, the ‘Material uncertainty related to going
concern’ para given above was also repoiled in our independent audilo's iepuils (Ul eallier financial yeat
and our opinion was not modified in the earlier year also.

Emphasis of matter

Attention is invited to note 39 of the Ind AS financial statements, in respect of the possible effect of
uncertainties relating to COVID 19 pandemic on the Company's financial performance as assessed by the
management.

Our opinion is not modified in respect of above matters. Further, the ‘Emphasis of matter’ paragraph given
above was also reported in our independent auditor's reports for earlier financial year and our opinion was
not modified in the earlier year also.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financia! statements of the current perind Thase matters were addressed in the context of our audit of
(e finanuial slalements as @ whole, and In forming our oplinlon thereon, and we do not provide a separate
opinion on these matters. In addition to the matter described in the ‘Material Lincertainty Related to Going
Concern’ and ‘Emphasis of Matter’ section above, we have determined the matters described below to be the
key audit matters to be communicated in our report;

Key Audit Matter How our audit addressed the Key Audit Matter

Corporate guarantee given on behalf of holding| This matter is discussed with the management.
company - accounting freatment

- Management and those charge with governance
J\;\J’Se;efer Fo note 2.4(v) and 26.2 of notes to_ Ind are of the view that the holding company is taking
inancial statement. .T.h € Con_1pany has given appropriate steps to ensure that there is no default|
corporate guarantee (jointly with other fellow .
R . in repayment of loan from banks / other lenders
subsidiaries and group anliliss) on hrhalf nf oo :
Hence, no obligation is required to be accounted

holding company aggregating to Rs. 38,583.00 X , .
lakhs towards loan facilities taken from banks / out of the financial guarantee given by thel

others by holding company in earlier financial Company.
year. As informed by management, share of
Company in this corporate guarantee is not |- We assessed the conclusion reached by
quantifiable. management and those charge with governance
on account of various estimates and judgments
- Assessment of obligation towards the including possible impact of COVID-19 pandemic
corporate guarantee has been identified as a as well as the disclosure made in the Ind AS
key audit matter due to: financial statements as per Ind AS 109 Financial
Instruments,

- Significance of the cairying amount of
balances.

- The assessment requires management to
make significant estimates concerning the
estimated future cash flows, operations of
the holding company including any
possible impact arising out of the COVID-
19 pandemic on these estimates.

- Changes to any of these assumptions
could lead to material changes in the
estimated obligation and recoverable
amounts.

Adequacy uf Provision fur impairment of property, | We assessed the appropnateness ot the carrying
plant and equipment (PPE) value of the property, plant and equipment by
performing the following audit procedures:

- Wa rafer to nnte 251 of notes to Ind AS
financial statement. In the previous year, the| - Assessed the valuation methodology used by
Company has provided impairment loss of Rs. management and tested the mechanical accuracy
498.74 lakhs on leasehold building. of the impairment models.

The management evaluates the indicators of| - Evaluated the reasonableness of the valuation
impairment of the said PPE by reference to assumptions, such as discount rates, used by
reydirgieils under Ind AS 38 [mpalrmaent of management through reterence to external markel
Assets. The recoverable amounis ot above data.

PPE are estimated based on  expected
business and earnings forecasted and key
assumptions including those related to
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| Key Audit Matter How our audit addressed the Key Audit Matter
discount and long-term growth rates - Appraised the appropriateness of the business
assumptions used by the management. Such as
The management had provided for impairment revenue growth, profit margin, occupancy level.
after considering the recoverable amount of
the said PPE and it carrying amouni.| - GConsidered whether events or transactions that

Considering the materiality of amount involved occuired after the balance sheet date but before the
and  gignilicunl dogiou of judgement and raporting date offcot the conoluniona reached on the
subjectivity involved in estimates and cairying values of the assets and associated
assumptions used in determining the cash flow disclosures.

used in the impairmeant evalualion, we have
datermined impairment of such FFE ae a kay Ageesead the adoquacy and compliance of tho
saudit mattar. dicolocurot made by the managemaent in the notc b
and note 25.1 of financial statement,

Information nthar than tha financial statements and auditor's report thereon

The Company’'s Board of Directors 1s responsible tor the other intormation. The other information comprises
of the information included in the Board's Report including Annexures to Board's Report but does not include
the financial statements and our auditor's report thereon. These reports are expected to be made available o

us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise

appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and make other appropriate reporting

as prescribed.
Responsibilities of management and those charged with governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in [ndia, including the Indian Accounting Standards (Ind AS) prescribad undar
Section 133 of the Act read with the Companies (Indian Accounting Standard) Rules, 2015 as amended from
time fo time.

This rocponcibility aloo inoludoo maintcnance of adcquatc accounting recorda in accordance with the
pravirinnr nf the Act far safegunrding the aasets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the ind AS financial statements, management is responsible for agsessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
gperations, or has na realistic alternative hut to dn 5o

The Board of Directors is aleo respongible tor oversecing the Company's financial reporting process.
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Audifor’s responsibilities for the audit of the Ind AS financial statements

Qur objectives are to obiain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and fo issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS

financlal statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and apprapriafa tn provide a hasis for nor npinion The risk nf nnt deterting & material
migotatement reoulting from fraud is higher than for one rasulting from arror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3}(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and (iming of lhe audit and significant audit findings, including any significant deficiencies In internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of Ind AS financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulalion precludes public
disclosure about the matter or when, in axtromaoly rare sircumetances, we dotermine that a matter should not
be communicated in our report because the adverse consequences of doing o would rsasonably be expected
to outwoigh tho publio inloreul benlite of such communication.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Anncxure A" 2 statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that,

a)

b)

¢}

d)

e)

g9,

h)

We have sought and obtained all the information and explanations which to the best of our knowledge
mnel haliaf wars nacasasry for the purposes of sur ayddit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account.

In our opinion, the atoresaid Ind AS financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act read with relevant rules issued thereunder.

The matters described in ‘Material uncertainty related to going concern’ and ‘Emphasis of matter’
paragraph above, in our opinion, may have an adverse impact on the functioning of the Company,

On the basis of the written representations received from the directors as on 315 March 2022 taken
e record by the Boa-d ~f Directors. none of the dire~tors are disqualified as on 31t March 2022 from
bemng appotnted as a director in terms of Section 104(2) or the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in *Annexure B", Qur
report expresses an unmeodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

During the year, there is no managerial remuneration. Hence, reporting under section 197(16) of the
Act is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and fo the best of our
information and according to the explanalions given o us,

i. The Company does not have any pending litigations which would impact its financial position,

fi. The Company did not have any long-term contracts including derivative contracts for which there
wcre any matcriol forcsceable loxses.

ifi. There were no amounts which were required to be transferred to the lnvestor Education and
Mrotaction Tund by the Company.

v The management has iepreeenbad Lial,

a) nofunds have been advanced or loaned or invested by the Company to or in any other person(s)
or entities, including foreign entities ("Intermediaries"), with the understanding that the
intermediary shall whether directly or indirectly lend or invest in other persons or entities identified
m any manner by or on behalt of the Company (Ullmate Beneticianes) or provide any guarantee,
security or the like on behalf of ultimate beneficiaries.
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b) no funds have been received by the Company from any person(s) or entities including foreign
entities ("Funding Parties") with the understanding that such Company shall whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the funding party (ultimate beneficiaries) or provide guarantee, security or the like
on behalf of the Ultimate beneficiaries.

Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that causes us to believe that the above
representations given by the management contain any material mis-statement.

v. The Company has not declared or paid dividend during the year. Hence our comments on
compliance with section 123 of the Companies Act 2013 does not arise.

For N. A, Shah Associates LLP
Chartered Accountanis
Firm Registration Number; 116560W/MW100119
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ITartner ! tf@% 4
Membership No. 103286
UDIN: 22103286AJFWZL5942

Place: Mumbai
Date: 19t May, 2022
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Annexure A to Independent Auditor's Report for the year ended 31% March 2022
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date)

In regpect of Property, Fiant and Equipment and Intangible Assets:

a) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B} The Company has also maintained proper records showing full particulars of Intangible Assets.

b) The Property, Plant and Equipment were physically verified by the management at reasonable

d)

intervals, which, in our opinion, is reasonable. According to the information and explanation given to
ug, discrepancics noticed on auch physical verification were not material and have been appropriately
dealt with in the books of accounts.

I he Company does not hold any immovable property (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee). Hence, the question of
our comment on title deeds of all the immovable properties being held in the name of the Company
does not arise.

According to the information and explanations given to us, the Company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during the year.
Therefore, clause (i) (d) of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us, no proceedings have been initiated or are
pending against the company for holding any Benami property under the Benami Transactions
(Prohibition} Act, 1988 (45 of 1988) and rules made thereunder. Therefore, clause (i) (e) of paragraph
3 of the Order is not applicable to the Company.

The Company does not hold any inventory. Therefore, clause (i) {a) and (i) (b} of paragraph 3 of the
Order relating to inventory is not applicable.

In respect of investments made in, guarantee or security provided or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties by the Company:

a. According to the information and explanation given to us, during the year the Company has not
provided loans or provided any advances in nature of loans, or stood guarantee, or provided security
to any other entity. Therefore, clause (iii} (@) (A), (iii) (a) (B) of paragraph 3 of the Order is not
applicable.

b. According o the infermation and explanationa given to us, turthar as mentioned in thae 'Key Audit
matter” para and based on the audit procedures performed by us, we are of the opinion that
guarantee provided by the Company in earlier years to holding company is not prejudicial to the
Company’s interest. As informed to us the Company has not made any investment, given security
or given any loan or advance in the nature of loans.

c. According to the information and explanations given to us, the company have not given any loans &
aulvances nnalure of loans. Therelore, clause () (), ) {d), (i) (&) & I} {fi of paragraph 3 of the
Order is not applicable.

As per the information and explanation given to us, in respect of guarantee given in earlier years, the
Company hae compliod with provisions of scction 188 of the Act and section 185 of the Act is not
applicable. Further, as informed to us the Company has not made any investments, given loan or
provided security to which the provisions of section 185 and 186 of the Act is applicable.

In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the meaning
of directives issued by the Reserve Dank of India and the provisions of Section 73 to 76 of the Act, any
other relevant provisions of the Act and the rules framed there under. Wo have been informed that no
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[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date]

Vi,

vii.

viil.

order relating to Company has been passed by the Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any Court or any other Tribunal.

The Central Government has not prescribed maintenance of cost records under section 148(1) of the
Act far the gonds and services rendered hy the Company Arcardingly, clause (vi) of paragraph 3 of the
Order is not applicable to the Company.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination of
records of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been generally regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other material statutory dues, as applicable
lv he Cunnpativ dutny the vedr wiih the appropriate AUTRORNAS, axeant MIRAE AsiAY Ih payment ot
professional tax. There are no undisputed amounts payable in respect of statutary dues autstanding
as at 31% March 2022 for a period of more than six months from the date they become payable except
fur profession tax payable of Rs. 0.20 lakhs,

b) According to the records of the Company and information and exptanations given to us, there are no
statutory dues referred in clause (vii) {a) above which have not been deposited with appropriate
authorities on account of any dispute.

According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, we have not come across any transactions not recorded in the books of
account, which have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961.

In respect to repayment of loan:

a) According to the information and explanations given to us, the Company has taken intercorporate
loan from Kamat Hotel India Limited (Holding Company) having outstanding balance of Rs.422.36
Lakhs as on 31t March, 2022 which is repayable based on improverments in cash flows. Considering
above, the Company has not defaulted in repayment of loans or interest thereon.

b) According to the information and explanations given to us, we report that the company has not been
declared wilful defaulter by any bank or financial institution or gavernment or any other lender

c) According to the information and explanations given to ue, the term loan obtained during the year is
applied for the purposes for which loan was obtained.

) According to the information and explanations given to us, and the procedures performed by us, no
funds have been raised on short-term basis. Therefore, the paragraph 3(ix)(d) of the Order is not
applicable,

e) The Company does not have any suhsidiaries, joint ventures or associate companics. Therefore, the
paragraph 3{ix}{e) and (f} ot the Urder 1s not applicable.
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X.

xt.

Xii.

Xiii.

xiv.

b 4%

i

In respect of issue of shares:

a) According to the information and explanations given to us, the Company did not raise any money by
way of initial pubdic offer or further public offer (including debt instruments) during the year ended 31t
March, 2022. Therefore, the paragraph 3(x)(a) of the Order is nnt applicable ta the Company

b} According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has ot made any preterential allotment or private placement
of shares or convertible debentures (fully, partially or optionally convertible) during the year.
Therefore, the paragraph 3(x)(b} of the Order is not applicable to the Company.

In respect of Fraud:

al  Basethupuns e andil pnocsdons padnemed for the puimase of raparing the true and Tair view ot the
financial statements and according to the information and explanations given by the management,
we report that no fraud by the company or no fraud on the company has been noticed or reported
during the year.

b) No report under section 143(12) of the Companies Act, 2013 has been filed in Form ADT-4 as
prescribed under rule 13 of Companies {(Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

€) As represented to us by the management, there has been no whistle blower compiaints received by
the company during the year.

In our opinion, the Company is not a Nidhi company. Therefore, clause (xii) (@), {xii} (b) and (xii) (c) of
paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of records
of the Company, transaction with related parties are in compliance with Section 188 of Act and have
been disclosed in the Ind AS financial statements as required under Ind AS 24, Related Party Disclosure
specified under section 133 of the Act [Also refer note 27 of Ind AS financial statements), read with Rule
7 of the Companies (Accounts) Rules 2014. Section 177 of the Act is not applicable to the Company.

In our opinion and based on our examination, the company does not have an internal audit system and
is not required to have an internal audit system as per provisions of the Companies Act 2013, hence
question of gur consideration of internal audit report does not arise.

In our apinion and according to the information and explanatione given to ug, the Company hae not
entered inlo any nun-cash ansaction with directors or person connected with him. Therefore, question
of our comment on compliance with provisions of Section 192 of the Act does not arise.

In rogpect of regiatration under asclion 15-18 of tha Rararva Nank of Indin Ant, 1A04°

a) The Company is not rcquired to be registered under section 45-1A of the Reserve Bank of India Act,

1934. Therefore, reparting under clause (xvi)(a) of paragraph 3 of the Qrder is not applicable

b} During the year, the Company has not conducted any Non-Banking Financial or Housing Finance

c)

)

activities. Therefore, the clause (xvi)}(b} of paragraph 3 of the Order is nol applicable W e Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Fuguivy Bunk uf Indiv. Therefore, the clauac (xvI}c) of paragraph 3 of the Order is not applicable to
the Company.

As per information & explanation given to us, thers is no core investment company within the Group
(as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and accordlngly
reporting under clause (xvi)(d) of paragraph 3 of the Order is not applicable.
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XVIIP.

XIx.

XX

XX

According to the information and explanations given to us, the Campany has incurred cash losses in the
current financial year amounting to Rs. 2.72 Lakhs and in the immediately preceding financial year
amounting to Rs. 13.38 Lakhs

There has not been any resignation of the statutory auditors during the year. Therefore, reporting under
elnuae {wviil) of paragraph 3 of tha Ordar is not applicalle.

On the basis uf e linancidl tativs, ayeing and expecled dates of reallsatlon of flnanclal assets and
paymeant of financial lialdlities, other infamalion accompanying he hngncial stalemends, Ui audilor's
knmuiledge of the Board of Lirectors and managsment plane, matonal uncortainty oxcts ac on tho dato
of the audlt report that tho Lompany 16 onpabln at menting its inhiliies maating at the date ot balance
sheet as and when they fall due within a period of one year from the balance sheet date. However, the

financial statements are continued to be prepared on going concern basis

In mir apininn and acenrding to the information and explanations given to us, the Company is not required
to comply with the provisions of section 135 of Companies Act, 2013. Therefore, reporting under clause
(o)(a) and (xx)(b} of paragraph 3 of the Order is not applicable.

The Company is not required to prepare consolidated financial statement. Therefore, clause (xxi) of
paragraph 3 of the Order is not applicable.

For N. A. Shah Associates LLP
Chartered Accountants

Fir

Milan Mody
Partner

Registration No.: 116560W / W100149

@.Ao;'@

Membership No.: 103286
UDIN: 22103286AJFWZL5942

Place: Mumbai
Date: 19" May, 2022
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[Referred to in paragraph 2 of ‘Report on other legal and regulatory requirements’ of our report of even date]

Report on the internal Financial Controls under section 143(3){i) of the Companies Act, 2013 ('the Act’)
Opinion

We have audited the internal financial controis over financial reporting of Mahodadhi Palace Private Limited
("the Company”) as of 315t March 2022 in conjunction with our audit of the Ind AS financial statements of the

Company for the year ended on that date.

Operating effectiveness of certain processes for current year have been tested and complied by the internal
auditors based on transaction audit on data extracted from the systems (excel format), using Data Analytics
and Remote Auditing Techniques considering COVID-19 hasad maohilify limitations In this respert, we have
performed alternate proceduras fin Ui puipuse ul vur dsseitions amd upinkon.

In our opinion, read with our comsment above, the Company has maintained in all material respects, an
adequate internal financial confrols system aver financial reporting and such internal financial controls over
linaincial reporting were oporating offoctively as at 318 March 2022, baassd on the internal control ovear financial
reporting criteria establishcd by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
o Ubarlees] Svaamnlacls ol hilia (1CALY

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls
over Financial Reporting

The Company's management is responsible for estabiishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by ICAl. These responsibilities include the design, implementation and
maintenance of adequate internal financial controts that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Fitangial Cunlruls Oven Finuneial Reporting {the "Guidance Note") and the Gtandards on Auditing, ssued by
ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, hoth applicable to an audit of Internal Financial Controls and, both issued by the
ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was ertahlished and maintained and if such controls opsrated effectively in all matorial

respects,

Qur audit involves performing procedures to abtain audit evidenue abaul the adegudey of lhe inlemal financlal
controle cyctom ovor finanoial rcporting and their operating affactivanass. Our audil of inleinal Giancial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operaling effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including tha assasement of the rieke of maferial misstateinent of the Tnemngia)
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit spinion on the Company's mleinal lnawial Lonlivls syslem oven loanclal reporing.




N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Mahodadhi Palace Private Limited

Annexure B to Independent Auditors' Report for the year ended 315t March 2022
[Referred to in paragraph 2 of ‘Report on other legal and regulatory requirements’ of our report of even date]

Meaning of Internal Financial Controls over Financial Reporting

The Company's internal tinancial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statemente for external
purposes in accordance with generally accepted accounting principles. The Company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principies, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and {3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company’s assets that could have a
material effect on the financial statements.

Inherent limitations of internal financial controle over finanoial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Alsc, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

For N. A. Shah Associates LLP
Chartered Accountants
Fipm Registration No. 116560W / W100149

o.t@;@

Milan Mody

Partner

Membership No. 103286
UDIN: 22103286AJFWZL5942

Place: Mumbai
Date: 191 May, 2022



Mahcdadhi Palace Private Limited

CIN: U55101MH2010PTC201635

Balance Sheot as at 31st March 2022

(Amount in rupees lakhs, except share and per share data, uniess otherwise stated)

Particulars Note no. As at As at
31st March 2022 31st March 2021
ASSETS
A Mon current assots
a) Froperty, plant and equipment 5 83340 870,19
b} Right of use assel 5 162.81 167.01
r} IntAngible Aqant 7 ANz nnR
I RIE T TR g TR B I i) AR L]
&) Financial assets
iy Othar financial agsots 8 16.66 1878
f} Incomne 1ax assets (net) 9 16.32 20.55
9) Other nan-current assets 10 - 10.39
(A) 1,151.31 1,086.98
B Currant assels
o] Minangiol gooota
1) 1rado recovable " 848 17.34
i}y Cash and cash equivalent 12 0.27 2.66
b) Other current asset 13 15.92 4.88
(8) 24.57 54.88
TOTAL {A+B) 1,175.88 1,141.86
EQUITY AND LIABILITIES
A Equity
a} Equity share capital 14 1.00 1.00
b} Other equity 144 (1,501.82) (1,462.26)
(A) (1,500.83) {1,461.26)
Liabilities
B NNon current liabilities
a} Financial liabilities
i} Borrowings 15 2,440.10 2.354.65
ia) Lease liabilities 16 167.74 165.23
b) Deferred tax liabilities (Net) 17 - 4.37
(B) 2,607.84 2,524,26
G Current liahilities
a) Financial liabilities
i} Lease liabilities 18 19.00 18.16
iiy Other financial Habilitfes 19 49,67 57.35
b} Other current labilities 20 0.20 3.35
{Q) 68.87 78.86
TOTAL {A+B4+C) 1,175.88 1,141.86
Significant accounting policies and notes Lo financial statement 1 lo 40

The notes referred to above form an integral part of the financial stalements

As par our audit report of even date

For M. A. Shah Associates LLP

Chartered Accountants

I—i./ujf.u_qu.«lltlllull MU, (1200 W 1001 e
(7 # dtedy s
(&

Wilan Mody
Partner
Membership No.: 103286

Place: Mumbai
Date: 19th May 2022
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For and on behalf of the Board of Directors of
Mahodadhi Palac,

Place: Mumbai
19th May 2022

ripate Limited

*

\‘ g Pk

Prabhakad V., Shetty
Director
DIN ; 02448425




Mahodadhi Palace Private Limited
CIN: U55101MHZ010PTC201685

Statement of profit and loss for the year ended 31st March 2022
{Amount in rupees fakhs, except share and per share data, unlfess otherwise stated)

Particulars Note no. Year ended Year ended
31st March 2022 31st March 2021

A Income

Revenue from operations 21 2317 22.10
Qther income 22 1.46 1.08
Total income (A) 24.63 23.18

B Expenses
Finance cost 23 21.98 21.54
Depreciation and amortization 5t07 41.22 42.21
Other expenses 24 537 15.02
Total expenses (B) 638.57 78.77

C Profit{ {loss) before exceptional ftem & tax {A - B) {43.94} {55.59)
Exceptional item - expenses 25 - 498.74

D Profit! (loss) before tax {43.94) {554.33)

E Tax expense;

- Current tax 17 - -
- Deferred tax (charge) / credit 4.37 129.44
4.37 129.44

F Profit! (loss) after tax {39.57) {424.89)

G Other comprehensive income
A) Htems that will not be reclassified to Statement of Profit - -
and Loss
B) ltems that wilt be reclassified to Statement of Profit and % -
Loss
Total other comprehensive income / (expenses) = »

H Total comprehensive income/ (loss) for the year (E + F) {39.57}) {424.89}
Basic and diluted earnings / {loss) per share 29 {395.70) (4,248.90}
{Face value of Rs. 10 each) .

Significant accounting policies and notes to financial 11io 40
statements

Thu nulut wlened Lo above Toirn an inlegral part of the financlal statements
As per our audit report of even date
For M. A, Shab Associatos LLP For and on behalf of the Board of Directors of

Chartered Accountants Mahodadhi Palagg Private Limlited
Firm Registration No. 116560W/ W100149
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Milan Mody 2 Dr. Vit R Prabhakaf V. Shefty

Partner JTEHED AcCﬁU“@-" Diregtor Director
tdeinbershilp No.: 103248 y)ﬁ‘: DUTYH 341 UIN : U2448428

P’lace: Mumbai 7 Place: Mumbai
Date: 19th May 2022 Date: 19th May 2022




Mahodadhi Patace Private Limited
CIN: USS101MH2010PTC201685

Statement of changes in equiity for the year ended 31st March 2022

{Amount in rupees lakhs, except share and per share data, unless otherwise stated)

{a) Equity share capital

{b)

Current reporting period i.e 31st March, 2022

Dalance at Uex Beginning ol
the current reporting period

Changes in Cyuily
Share Capital due
to prior period
errors

Restaled balance al
the beginning of the
current reporting
period

Chanyges in equily
share capital during
the current year

Dalance at the
end of the current
reporting period

1.00

Previous reporting period i.e 31st March, 2021

1.00

Balance at the beginning of
the current reporting period

Changes in Equity
Share Capltal due
o il pealond
errors

Restated balance at
the beginning of the
vuneil sepuling
period

Changes in equity
share capital during
e Lutivnl yed

Balance at the
end of the current
repuiling period

1.00

1.00

(ATl 1wl b 14}

Other equity

Particulars Retained earnings | Total other equity
Balance as at 3tst March 2020 {1,037.28) {1,037.38)
{Loss) for the year 2020-21 (424.89) {424.89)
Balance as at 315t March 2021 {1,462.26) {1,462.26)
{Loss) for the year 2021-22 {39.57) (39.57)
Balance as at 31st March 2022 {1.501.83) {1,501.83}

Notes referred to herein above form an integral part of financial statements.
As per our audit report of even date

For N. A, Shah Associates LLP
Chartered Accountants

For and on behalf of the Board of Directors of

Mahodadhi

FjsmRegistration No. 116560W/W 100149
o . wﬁv Z SRAH ASSOC’ATESQ

Mermbcrship No.: 103286 <=0 ACCOUNEEZ 81 s34t

Place: Mumbai ace: Mumbai

Date: 19th May 2022

Date: 16th May 2022

e Private Limited

PidlLbakar V. Bliglly
Director
DIN : 02440420




Mahodacthi Palace Private Limited
CIN: USS101MHZ01 0P TS 201685

Cash Flow Statement for the year ended 31st March 2022
Ameount i1 rupees fakhs, except share and per share dafe, unless otherwise sfafed)

Particulars Note Year ended Year ended
31st March 2022 34st March 2021
A, CASH FLOW FROM OPERATING ACTIVITIES

Profit f (loss) before taxes and other comprehensive income {43.94) {554.33)
Adjustnrents for:
Depreciation and amortization 41,22 42.21
Provision for impairment of property, pfant and equipment {Exceplional - 49874
iterm)
I'inanoc onot 21.00 21.64
Interest income (1.46) {1.08)
Loss on accaunt of cyclone {Prev year: gross of insurance claim proceeds - 5497
of Rs, 57.86 lakhs) (Refer note 24 & 38)

17.80 13.08
Movemeants in warking capifal
{Incraaso) £ decrgags in teacda rocehaghla and alhor asiols TN {17 4%)
lioCaciide ¢ (dCCreasn) in ot liabilific.s {14.00) 1.60
Cash yetieraled fione vpeallons Bufore lages 34.42 213
Adjustment for:
Income tax refund / {paid) 4.33 {1.44)
Net cash generated/ {used iny Irom operaling aclivitics...{A) J6.80 0.69

. CASH FLOW FROM INVESTING ACTIVITIES
Paymanl lowards purchase of property, plant and equipment {including
Gapital advanceg) {118 43) (3.20)
insurance claim received - 34.03
{Increase} / decrease in lixed depesit (not considered as cash and cash
aquivalent} {0.88) {1.01)
Interest received 1486 1.08
Adiustment for;
Less: Direct taxes paid {including tax deducted at source) {0.15) {0.08)
Net cash {used in) / from investing activilies... (B} {108.00} 30.82
. CASH FLOW FROM FINANCING ACTIVITIES

I’raceeds from borrowing 85.44 -
Payment of lease liabilities {18.59) (0.00)
Interest liability paid {3.04) (20.00)
Net cash (used in) / from financing activilies... {C) 66.81 {30.00)
Met increase / (decrease} in cash and cazh equivalents (A+ B+C) {2.39) 1.52
Cash and cash equivalents at beginning of the year 12 2.66 1.14
Cash and cash eguivalents af end of lhe yvear 0.27 266
Net incrpase { {drrrease) In cash and rash aqnivalents 3,300 1,83
SM{TMINFANT ARCATRHRA fARIAY AR AALAY A WA 1Al statoment 4 thaul

Motes:

Statement of cash flows has been prepared under “indirect melhod” as set out In Ind AS 7 - "Statemenl of Cash Flows",

Notes referred to herein above farm an infegral part of financial siatements
As per our audit report of even date

For N, &, Shah Associates LLP
Chartorad Aodounianis

FieRagistration No, 1165680/ W100149
o.m;% :

For and on hehalf of
Maliwdadlad Ml

Board of Directors of
ifule Lhnlled e

Milan Mody ~ ° & 4N R Prabhakar V. Shefty
Padie * L MUMBAI )% Director Niraetnr

Membership Mo 103288 L”"QQ]"ERED ACFOUN‘\_R‘\\{O DIN : 00195441 DIN : 02448426
Place; Mumbai _— Place: Mumbai

12ale. 191h May 2022

Date: 19th May 2022




Mahodadhi Palace Private Limited
CIN No: US5101MH2010PTC201685
Notes on financial statements for the year ended 315t March, 2022

2.1,

2.2,

2.3.

Background

The Company was incorporated on 5% April, 2010 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is located at KHIL House, 70 - C, Nehru Road,
Vile Parle (East), Mumbai, Maharashtra 400 099, India, The Company has given its hotel property
to Kamat Hotels {(India) Limited under business contract agreement to run, manage, conduct,
and operote the operation and juanayeinenl ul llie Hotel, The Company 1s a whotly owned
subsidiary of Kamat Hotels ((ndia) Limited.

The financial statements of the Company for the year ended 315 March, 2022 were approved
and adopted by board of directors of the Company in their meeting held on 19 May, 2022.

Basis of preparation
Statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules,
2015 s amendoed from time to time. .

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company's functional
currency. All amounts are rounded to the nearest rupees in lakhs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest,

A fair value measurement of a non financial asset takes into account a market participant's abilily
to generata raonomic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable

inputs and minimizing the use of unobservable inputs.

All az3cta and liabilities for whiole fair value is measured or disclosed In the financial statements
are categorized within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1« Unadjustend cquutud prive i aellve markets for dentical assar ane hatuhly

level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 — Unubservable inputs for the asset or liability.
For assets and liabilities that are recognised in the financial state

basis, the Company determines whether transfers have occurigé:
by re-assessing categorization at the end of each reporting penj




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201635
Notes on financial statements for the year ended 31tMarch, 2022

24,

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of fair value hierarchy.

Fair value has been determined for measurement and / or disclosure purpose using methods as
preseribed in “ind AS 113 - Fair Value Measurement”,

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reparted balances of assets and liabilities, disclosure of contingent liabilities as on
the date of financial statemenls arid reported amounts of income and expenses [or the period
presented. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimates arg revised and future poeriods aro offooted.

Key assumplions concerning the tuture and other key sources of estimation uncertainty at the
roporting datc that have a significant risk of causing a material adjusiment to the carrying
amounts of accote and liabilities within Uie next Nhanclal year. signthcant estimates and critical
judgement in applying these accounting policies are described as below:

i) Property, ptant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of depreciation /
amortisation of property, plant & equipment and intangible assets based on its internat
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset base of the Company. Further, the Company has
estimated that scrap value of property, plant & equipment would be able to cover the
residual value & decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortisation and decommissioning costs are critical to the
Company’s financial position and performancs.

i) Impairment of financial assets:

The impairment provisions for financinl assrts are hased on arsumpliono about riak of
default and oxpooted 1oas rales. Thie Cuntpuny uses Judgement in making these
assumptions and selecting the inputs to the impairment calculation based on industry
practice, Company’s past history and existing market conditions as well as forward looking
octimalos ul the end of eacli 1epuiliy petlod.

it} Income taxes:

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may
be subject to significant uncertaintv. Therefore, the arctual results may vary from
e Lulivns resulting In adjustments to provisiviis, e valuation of deterred tax assets,
cnsh tax settlements and Lhorelore the tax charge i llie slalement of protit and loss.

iv} Going concern;

The Company has incurred losses in the current year, its accumulated losses arc in cxcess
of its paid-up capital and reserves and its current liabilities are exceeding current assets, In
the opinion of the wwaitayenient, the tnancial statements are prepared on going con
basis, considering (a) future prospectus of business from_hatel property post ex
operation and management agreement with holding % _




Mahodadhi Palace Private Limited
CIN No: U556101MH2010PTC201685
Notes on financial statements for the year ended 315t March, 2022

31,

3.2,

underlying hote! property; (¢) commitment from the holding company for financial support
from time to time; and (d) management's action to mitigate the impact of Covid-19 as
described in note 6 of the financial statements.

v} Corporate guarantec:

In earfier financial year, the Company has given corporate guarantee (jointly with other
fellow subsidiaries and group entities) on behalf of holding company aggregating to Rs.
38,583.00 lakhs (31% March, 2021: Rs. 38,583.00 lakhs) towards loan facilities taken from
banks / others by holding company. Share of Company in this corporate guarantee is not
quantifiable. Company does not expect any outflow on account of this guarantee. In view of
the Manageienl, holding company Is taking appropriate steps to ensure that there are no
defaults in repayment of loan to banks, other lenders. Hence the financial guarantee
obligation is not required to be recognised in financial statements and it has been disclosed
as contingent liability.

significant Accounting Policies
Presentation and disclosure of financial statements

All assets and liabilities have been classified as current and non-current as per Company's
normal operating cycle and other criteria set out in the division Il of Schedule Il of the Companies
Act, 2613 for a company whose financial statements are made in compliance with the Companies
{India Accounting 3tandards) Rules, 2015.

Based on the nature of activity carried on by the Company, the operating cycle is 12 months.
Property, Plant and Equipment and Depreciation
Recognition and measurement

Property, plant and equipment are stated at their cost of acquisition. Gross carrying amount of
all property, ptant and equipment are measured using cost model. Cost of an item of property,
plant and equipment includes purchase price including non-refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs directly atiributable to
bringing the asset to the location and condition necessary for its intended use and the present
value of the expected cost for the dismantling / decommissioning of the asset. High end operating
supplies acquired prior to commencement of the hotel operations and opening of new restaurants
f outlets are considered as a part of property, plant and equipment.

Parts (major components) of an item of property, plant and equipment having different useful
lives are accounted as separate items of property, plant and equipment.

Subsequant costs are included in the asset’s carrying amount or recognised as a scparate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow o lhe Company. All other repair and maintenance costs are recognised in statement of
profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet date.

Depreciation and useful lives
Depresiation on the propery, plant and aquipmant (nthar than freehald land and capitel worke-in-
pragrass) is provided on a straight-ine mathod (SLM) ovor thoir usoful lives which i3 in
consonance of useful life mentioned in Schedute Il to the Companies Act, 2013 except building
which is depreciated over the period of lease,

Leasehold improvements are amortized over the period




Mahodadhi Palace Private Limited
CIN No: US5101MH2010PTC 201685
Notes on financial statements for the year ended 315tMarch, 2022

3.3

3.4,

3.5,

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of properly, plant and cquipment and any significant part initially recognised is de-
recognised upon dispusul or when no future economic benefits are expecled fiom ils use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Intannihle acsets and amortication
Recognition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset will flow to the Company and the cost of asset can be measured refiably.
Intangible assets ere stated at cost of acquisition / development less accumulated amortization
and accumulatod impairment loa3 if any.

Cost of an intangible asset includes purchase price including non-refundable taxes and dulics,
horrowing cost directly attributablo to the qualifying assst and any Jdieully allibulable
expenditure on making the asset ready for its intended use.

(ntangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amartization and useful lives

Computer software are amortized in 10 years on straight-line basis. Amortisation methods and
useful lives are reviewed al each financial year end and adjusted prospectively.

In case of assets purchased during the year, amortization on such assets is calculated on pro-
rata basis from the date of such addition

Revenue recognifion

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and revenue can be reliably measured. The Company derives revenue primarily from
rayalty fees from hotel property given under business contract agreemenl. The woyally fee Income
iv resognlzed In the panod lu wlnol il elales.

Borrowing costs

Burrowing costs (net of interest income on temporary investments) that are directly attributable
Lo the acyuisilion, vonstruction or production ol a qualitying asset are capitalized as pant of the
oGl ol o raopeotive anset G e oy sucd assed s teady for Its intenaea use or sate. A
qualifying assel is a0 asset which necessarily takes a substantial period of time to get ready for
its intended use or sale. Ancillary cost of borrowings in respect of [oans not disbussed are carried
forward and accounted as borrowing cost in the year of dishursement of loan. All other borrowing
costs are expensed in the perind in which thev ocgur. Bomowing nnsts aanaist of inferenat
eRpeIsEs caltilatey as per ettective interest method, exchange difference arising from foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 31%'March, 2022

3.6,

Leases
Where Company is lessee:

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. The Company has elected not to
recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term
leases., The Company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

At commencement or on modification of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease and non-lease component on
the basie of thoir relative atand-alone prices,

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise of the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date
net of fease incentive received, plus any Initial direct costs inciirren and an sstimate of vusts to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which
it is locatod.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impainment losses, if any and adjusted for any remeasurement of the lease liability.
The right-of-use asset is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset unless the lease transfers
ownership of the underlying asset to the Company by the end of the ease term or the cost of the
right-of-use assst reflects that the Company will exercise a purchase option. In that case the
right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property, plant and equipment. The estimated useful
ftves of right-of-use assets are determined on the same basis as those of property, plant and
equipment.

The lease lability is initially measured at the present value of the lease payments that are not
paid at the commencernent date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Gompany’s incremental borrowing rate. The lease liabitity
is measured at amortised cost using the effective interast method.

Lease liahility is remeasured when thoro ic o change in future lease payuienls wilsing fiom a
change in an index or rate, ifthorc is a rhange in the Company's ogtimato of tho amount expactard
I Lk pavanle under a residual vale guarantee, if tho Company changes its assessienl of
whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment. When the lease liabifity is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, oris recorded
m profit or luss if the carrying amount of the right-of-use assct has been reduced to zero.

Lease liahility and RO asset have hanan separately presented in the Balunve Sheet and lease
payments have been classified as financing cash flows.

Where Company is lessor

Assets acquired on leases where a significant portion of risk and rewards of owncrship are
retained by the lessor are classified as operating leases. Lease rental are charged to statement
of profit and loss on straight-line basis.

Where Company is lessee

Opeirallny twase - Leases where the lessor effectively retains substantially alt the risks a
benefits of ownership of the leased assets are classi .
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3.7.

3.2,

3.9,

basis over the lease term except where scheduled increase in rent compensates the Company
with expected inflationary costs.

Where Company is lessor .

Assets acquired on leases where a significant portion of risk and rewards of ownership are
retained by the lessor are classified as operating leases. Lease rental are charged to statement
of pofil and uss an straight-line hasis except where schedulod inareasc in rent rompensate the
lessor for expected inflationary costs,

Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and
adjustments of taxes for earlier years. (n respect of amounts adjusted outside profit or loss (i.e.
in other comprehensive income or equity), the corresponding tax effect, if any, is also adiusted
QutEldo pront or lono,

Provision for current tax is made as per the provisions of Income Tax Act, 1961,

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temporary differences, and
deferred tax assets are recognised for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utifised. '

Deferred tax assels and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Defeired tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised
only if it is probable that they can be utilized against future taxable profits. Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance
Shecet date,

At each reporling date, the Company ro asscssca unrecognised deferred lax assels, |t
recognises previously unrecognised deferred tax assefs to the extent that it has become
probable that fulure laxalle pufil atows deferred t1ax assets to be recovered.

Cash and cash ¢quivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other than
on lien) and all short term and highly liquid investments that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above also
includes outstanding bank averdrafts as they are considered an intearal part of the Campany’s
cash management.

Cash flow statement

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the cffects of transactions of a non-cash nature, any deferrals or accruals of past or futures s
operating cash receipts or payments and itern of incom i ses associated with investing —~ 7.,

) ‘{0.
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312,

2.13.

or financing cash flows. The cash flows from operating, investing and financing activities are
segregated.

Provisions, contingent fiabilities and contingent assets

A provision is recognised when the Company has a present obligation (legal or constructive) as
a result of past event and itis probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. If the effect of time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when thee is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which likelihood of outflow of resources
io remote, no provisivi u Jisuluswie |s Hisde.

The Company docs not recognize a contingent assel bul discloses its existence in the financial
statements if the inflow of economic henefits is probable. However, when the realisation of
income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognised as an asset.

Provisions, contingent [iabilities, contingent assets and commitments are reviewed at each
Balance Sheet date.

Operating segment

The segments have heen identified taking into account the nature of the products / services,
geographical locations, nature of risks and returns, internal organization structure and internal
financial reporting system. Operating Segments are reported in a manner consistent with
internal reporting provided to the Chief Operating Decision Maker (CODM).

Impairment of non-financial assets

The carrying amount of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An impairment loss is recognised wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable anmount is the
higher ot a) tair value of assets less cost of disposal and ) its valne in use Valne in nse is the
present vatuc of tuture cash flows expected lo derive from an asset or Cash-Generating Unit
(CGU).

Based on the assessment done at each balance sheet date, recognised impairment loss is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for the
asset is adjusten in fiture perinds to allocate tho accot's rovised oarrying amount, less ils
residual value (if any), on a systematic basis over its remaining useful life. i the conditions
leading to recognition of impairment losses no longer exist or have decreased, impairment
losses recognised are reversed to the extent it does not exceed the carrying amount that would
have heen determined after considering depreciation / amortisation had no impairment loss
heen recognised in earlier years.

Carninga per share

Basic earnings per share is computed using the net profit for the year atfributable to the
shareholders’ and weighted average number of shares outstanding during the year. The
weighied average nomher of shares also includos fixed number of equity shares (hal ae
issuable on conversion of compulsorily convertible preference shares, debentures or any other
instrument, from the date consideration is receivable {gencrally the date of their issue) of
instruments.




Mahodadhi Palace Private Limited
CIN No: US5101MH2010PTC201685
Notes on financial statements for the year ended 315t March, 2022

Diluted eamings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the
year are included in the calculation of diluted ea rnings per share, from the beginning of the year
or date of issuance of such potential equity shares, to the date of conversion.

3.14. Financial instruments

A financial instrument is any contract that givee rico to a financial aaact of oneg enlily and a
financial iability or equity instrumenl of unother ertity, Finanial assels and financlal liabiles
are initially tmenstred At fair valus, Tianestton v thnt e directly attnbulablo o (lw
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financtal labililies at taw value through protit orloss) are added to or deducted from the fair value
of the financial assets or financial labilities, as appropriate, on initial recagnition. Transaclion
cass ditwully ullifbutublo to the acauition ol liamidl assels Al [ERIes at tr valuo
through profit or loss are recognised immediately in profit or loss,

3.14.1. Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in
the marketplace. All recognised financial assets are subsequently measured in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

» the assetis held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial aissets are subsequently measured at fair value.

erective mterest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid s
received Lhat form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expecled life nf the deht nstrument, or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition,

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is
included in the “Cther income” line item.

Investments in equity instruments at FYTOGC)

On initial recognition, the Company can make an imevocable election (on an instrument-hy
instrument basis) to present the subsequent changes in fair value in other comprehensive
income pertaining to investments in equity instruments. This election is not permitted if the
aquity investment is held for trading. Those clested investments are initially rieasured al falr
value plus transaction costs. Subsequently, they are men}yeggx_a?\fair value with gains a
losses arising from changes in fair value recognised . sthaie
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accumulated in the: ‘Reserve for equity instruments through other comprehensive income’. The
cumulative gain or loss is not reclassified to profit or loss on disposal of the investments.

A financial asset is held for trading if:
= It has been acquired principally for the purpose of sefling it in the nearterm; or

= On initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

» Itis a derivative that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments in equity instruments are recognised in profit or
loss when the Company’s right to receive the dividends is established, it is probable that
the economic henetits associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of dividend can
be measured reliably. Dividends recognised in profit or loss are included in the *Other
income’ line item.

Financial assets at fair vatue through profit or loss (FVTPL)

[nvestments in equity instruments are classified as at FVTPL, unless the Company irrcvocably
elecls un initlal recognition to present subsequent changes in fair vatue in other comprehensive
income for investments in equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on the financial asset
and s included in the ‘Other income’ fine item. Dividend on financial assetls at FVTPL is
recognised when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
fepresent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably,

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss,
Loss allowanee for trade recejvables with no gignificant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equal lo the twelve month ECL, unless there has been a significant
inoronog in eredit risk o initial revognililon I which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to he recognized is recognized as an
impairment gain or loss in statfement of profit and loss.

M reenpaltine At 1k al wuuul

The Company de-recognises a financial asset when the contraciual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party [f the Company neither transfers nor retaing
substantiafly all tha risks and rewards of ownorship and continues (o cunliul i Lansleney
asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the financial

asset and also recognises a collateralised borrowing for the proceeds received.
i ’ e P
=y,

2
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3.14.2,

On de-recognition of a financial asset in iis entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or loss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under
continuing involvement, and the part it no Jonger recognises on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that'is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that had been
Iwsuytisud I olher comprenensive income 1s tecuynised in profll or loss If such gain of 10ss
would have othervise Leen iewuyulsed it profil ot loss on aisposal of that hinancial asset. A
oumutative gain or loas tal lad Leen reguynisetd 1t othar compraransive neame s allocated
between the part that continues to be recognised and tho part that is no longer recognised on
the basis of the relative fair values of those parts.

Financial liability and equity instrument
Classifiration as deht nr enrity

Debt and equity instruments issued by the Company are classified either as financial liabitities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs. Repurchase of the Company’s own equity
instruments is recognised and deducted directly in equity. N6 gain or loss is recognised in profit
or foss on the purchase, sale, issue or cancellation of the Company’s own equity instruments,

Financial liabilitics

All financial liabilities are subsequently measured at amortised cost using the effective interest
mprthod ar at CVTPL,

[oweever, financial fiabilitivs Ual adst whcn g Gunsil of 8 Ingncal 98set aoes not quality 1o
de-recognition or when the continuing involvement approach applies, financial guaraniee
contracts issued by the Company, and commitments issued by the Company to provide a loan
at below-market interest rate are measured in accordance with the specific accounting policies
set out helow.

Financial liahilitiag at FVTP)

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which
el Al T apphas aris held for bading oritis designated as at FVTTEL.

A financial liability is classified as held for trading if;

it has been incurred principally for the purpose of repurchasing it in the near term; or
« on initial recognition it is part of a portfolio of identified financial instruments that the

Company manages together and has a recent actual pattern of short-term profit-taking;
or I‘f"."_- ‘Jr-*““

e itis a derivative that is not designated and effecti

.

-

]
:
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. A financial fiability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

+ such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

« the financial liability forms part of a group of financial assets or financial liabilities or
hoth, which is managed and its performance is avalinted an a faic value hasis, in
accordance with the Company’s documented risk management or investment siraleyy,
and tnformation about the grouping is provided internally on that basis; or .

= it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined contract to be designated as at FVTPL in accordance
with Ind AS 109,

Financial liahilities at FVTPL are stated at fair valuo, with any gnina or losaco arising on
romoasurement recognised in profit vl luss. The el ydln ur loss recognisea (n promt of 1oss
Incorporates any interest paid on the financial liability and is included in the ‘Other income’ line
item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recognition
of the effects of changes in the [ability’s credit risk in other comprehensive income would create
or enlarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the fair value of
liability is always recognised in profit or loss. Changes in fair value attributable to a financial
liability'’s credit risk that are recognised in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains orlosses on financial guarantee contracts and loan commitments issued by the Company
(hat are designated by the Company as at fair value through profit or loss are recognised in
profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying amounts
of firancial liabilittes that are subsequently measured at amortised cost are determined based
on the affective interest molhod. lularest expense that is not capilalised as puarl ol costs of an
asset is inctuded in the ‘Finance costs' line item. The effective interest method is a method of
calculisling the amonticod oost of a finanoial lisbility aned of allocaling inleiust vapetise uvel Ly
relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral pant of the
effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability or {(where appropriate) a shorter periad, to the gross cArTying amont
on initial recognition

Financlal guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
Iy reienbigrser the halder for o loss it incurs bacanes a spesified debtor talls 10 make payments
when dug in accordanco with the terms of 8 deld instrurnent.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

= the amount of [nss allowance determined in accordance with impairment requiremants

of Ind A3 106; and "D

» the amount initially recognised less, when appropriate, the cumulative amg gtﬁb:'—\

fncome recognised in accordance with the p;wﬁfﬁﬁg}a Ind AS 18. {1/
A (=t
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net hasis, to realise the assets and settlc the liabilities
sitnullaneously,

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes 1o the business model are expected to be infrequent. The management
determines change in the business model as a result of external or internal changes which are
significant to the Company's operations. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. Ifthe
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which ia the first day of e i iedialely next reporting perlod tollowing the
change in business model. The Company does not restate any previously recognised gains,
losses (including irnpairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognises financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial (fability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liahility (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognised and the consideration paid and payable is
recognised in profit or loss.,

New Ind AS & amendments to existing Ind AS issued but not effective as at 315 March,
2022

Ministry of Corporate Affairs has notified new standards or amendments to the existing
standards which would be effective from 1%t April, 2022,

Ind AS 18 -~ Proceeds before intended use

The amendment darifics that exness of net sale proceeds of ilems pruduged over the cost of
testing, if any, shall wiul Le recognlzed In the profit or toss bul deducled om the directly
attributable costs considered as part of cost of an item of property, plant, and equipment. The
effective date for adoption of this amendment is annual period beginning on or after 1% April,
2022. The Company has evaluated the amendment and there is no impact on its financial
statements.

Ind A3 37 - Onerous Contracts — Costs of Fulfilling a Contract

Ine amenaments specity that the ‘cost of fulfilling' a contract comprises the ‘costs that relate
directly to the contract’. Costs (hal relate directly to a contract can either be incremental costs
of fulfilling that contract (examples would be direct labour, materials) or an allocation of other
costs that refate directly to fulfiling contracts, The Company has evaluated the amendment and
there is no impact on its financial statements.
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Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition
method, the identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework) issued by the Institute of Chartered
Accountants ot India at the acquisition date. These changes do not significantly change the
requirements of Ind AS 103. The Company has evaluated the amendment and there is no
impact on its financial statements.

Id A3 109 — Annual Improvements to Ind AS (2021)
The amendmont clarifics which feca an entity includes when it applies the 0%’ test of Ind AS

109 in assessing whether to de-recognize a financial liability. The Company has evaluated the
amendment and there is no impact on its financial statements.
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5 Property plant and =quigment Leasehold Furniture & fixture Office Plent & Total
imorovernent equipment machine™
{Refer note 5.2}
Gross carrving vah g
Balance as at 3~ st March, 2020 1,480.84 3.99 2.61 527 1,522.71
Additions in 202C-21 - - - - -
Deleticns in 202C-21 - - - - -
Balance as at %~ st Warch, 2021 1.480.84 3.99 2.61 527 1,522.71
Additions in 2021-22 - - - ] -
Deletions in 2021-22 - - - - -
Balance as at 2~ st Harclk 2022 1,480.84 3.99 2.61 2527 1,522.71
Accumulated Cepreciation
Balance as at 31st Barch, 2020 107.93 2.87 0.27 190 115.97
Charge for the year 2020-21 3317 0.77 0.24 291 37.79
Deletions in 202C-21 = = - B, -
Impairment loss (Rekr noke 25.1) 468.74 - - - 498.74
Balance as at 31st [farck 2021 639.84 3.64 1.21 7 81 652.50
Charge for the year 2021-22 33.15 0.01 0.74 2389 36,79
Deletions in 2021-22 - - - - -
Balance as at 3tst Marck 2022 672.99 3.65 1.95 1) 70 689.29
Net carrying amournt
Balance as at 31st March, 2021 841.00 0.24 1.40 7 45 870.19
Balance as at 3¥st March 2022 807.85 0.34 0.66 24 57 833.40

5.1 The leasehold imorovements are const-uc:ed on land and building taken under operating lease for a period of 50 years.
5.2 The company has not revaiued its Proprety, Plant and Equiptment during the year.
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6 [Right of use asset {(Refer nota 28) Land & buitding Total
Gross carrying valuo
Balance as at 31st March, 2020 175.82 175.82
Additions in 2020-2021 ¥ -
Deletions in 2020-2021 - -
Balance as at 31st March 2021 175.82 175.82
Additions in 20212022 - =
alnmanaan D01 dpd .
Balance as at 318t Margh 2022 175 /7 176.82
Accumulated depreciation
Balance as at 31st March, 2020 4.41 4.4
Addilions in 2020-2021 4.40 4.40
Eretatlons In Zuth-2U21 " -
Balance as at 315t March 2021 8.81 8.81
Additinns in 2021.2077? 1,19 1.10
Detetions in 2021.2022 i ~
Balance as at 31st March 2022 13.21 13,21
Net carrying amount
Balance as al 3151 March, 202 i V16701 167,01
Kalaru as al ITsT March, 2072 R 167 A1

7 |Intangible assefs Computer Total

Software

Gross carrying valug
Balance as at 31st March, 202¢ 0.16 0.16
Additions in 2020-2021 - i
Deletions in 2020-2021 & *

Balance as at 31sl March, 2021 0.16 0.18
Addilions in 2021-2022 = =
Deletions in 2021-2022 = =

|Balance as at 31st March 2022 0.1 0.16

Accurmulated amortization

Bafance as af 31st March, 2020 0.08 0.08
Additions in 2020-2021 0.02 0.02
Delelions in 2020-2021 - -
Balance as at 31st March, 2021 410 0.10
Additions in 2021-2022 0.03 0.03
Delelions in 2021-2022 - E
Balance as at 31st March 2022 0.13 0.13
Mot carrying armount

Balance as at 31st March, 20219 0.06 0.06
Culunae na ot 3t March, 2022 093 0.3
Notes:

7.1 Software ts other than internally generated software.
7.2 Balance useful fife of intangible assets as at 31st March 2022 is 2 vears {(31s1 March 2021 : 3 years).

7 (A} |Capital wotk in progress (CWIP) As at As at
31st March 2022 | 31st March 2021

Qpening Balance - R
Add: Capital Advance 119.29 -
l.ess: Capitalization : E
Less: Written off « .

Closing balance 1158274 -

(A) CWIP { Intangible assets under development ageing schedule:

Amount of CWIP for a period of

Less than 1 year 1-2years 2-3years More than 3 Total
Project Type years
Projects in progress 119.28 - = - 119.29
Projects tempararily suspenderd = =




Mahodadhi Palace Private Limited
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Notes to financial statements for the year ended 31st March 2022
tAmount in rupgas lakhs, except share and per share data, unless otherwise stated)
(B} Details of Capital-work-in progress whose completion is overdue compared to its original plan:

To be completed In
Ageing of Capital Work in Progress Legs than 1 year 1-2years 2-3years Morvr;:::n 3 Total
Project | 119.29 - - - 119.29
8 | Other financial assets - non-current As at As at

31st March 2022 | 31st March 2021

Pk Fiver] Hepersibs wilh mnen than 17 mnnthe mabiriy (Rofar nnta 8 1) 10,5% 16,76

Tatd 10.66 10.70

8.1 Fixed deposit is given against Bank Guarantee issued by Bank on behalf of Company to Orissa Tourism Development Corporation (OTDC).

9 |Income tax assets (net} As at As at
3st March 2022 | 31st March 2021

Advance tax (Tax deducled al source) - (nef 16.32 20,55
Total 16.32 20.55
10 |Othor non-curregnt assets As at As at

31st March 2022 | 31st March 2021

Capital advance - 10.39
Total - 10.39
11 |Tradn receivable As at As at
31st March 2022 | 31st March 2021
Unsecored
(i) Cansidered good {Refer nole 11.1 and 11.2) 838 47.34

§i) Considerad doubtful . »

Total .38 47.34

11,1 Outstanding from the Holding Campany.

11.2 Trade receivables ageing schedule as at 31st March, 2022:
Cutstanding for following periods
ol Ikilled (if
Sl ular s
grouped under N Less than 8 i} . . | Mora than )
trade recelvabica) ot Due montha € montha - 1 yoar| 1 year- 2 years 9 years Total
(i) Undisputed - considerad aood - - 8.38 - - - §.38
(i) Undisputed - considered douhtful - = = = = = 5
(i} Disputed - considered goad - 5 - = a 5
(v Dispulud  wonsideed doubliul = = R = | =] N
Trade receivables ageing schudule as at 31st March, 2021: =
Gutstunding tor following perlods
Particulars Linbilled {if
grouped under Hot Due Le:i:::: : & months - 1 year| 1 year - 2 years M; n:f::n Total
trade receivables) y
(i} Undisputed - considered goad - - 2555 2179 - - 47.31
() Undisputed - considorad dothiil E B & - s =
|(iii) Disputed - considered good - - = =
(Iv) Disputed - conisiderad domhthul -
11.3 Since ne due date is specified, the above disclosure is based on the date of transastion. Unbilled revenue and amounts not due at the yaar end were Rs.NIL
12 |Cash and cash equivalent As at As at

31st March 2022 | 31st March 2021

Cash in hand .10 0.10
Halances with bank

- I current accounts Q.17 258
Total 0.27 2.66
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Notes to financial statements for the year ended 31st March 2022
{(Amount in rupees lakhs, excent share and per share data, unless otherwise stated)

13 |Other current asset As at As at
31st March 2022 | 31st March 2021

Prepaid exponses 12,31 2.89

GST input credit 3861 1.83

Total ~15.92 488
14 [Equity share capital As at As at

31st March 2022 | 31st March 2021

Authorised capital
50,000 equity shares (31st March 2021: 50,000) of Rs.10 each 5.00 5.00
Total 5.00 ~ 5.00

Issued, subscribed and paid-up
10,000 equity shares (31st March 2021: 10,000} of Rs,10 each 1.00 1.00
1otal 1.00 1.50

141  Terms/ rights attached to equity shares :

The GomnAany bas Mnly ane class of shares referred ta as pqnity sharss having a par valia of Pe 10 Fach holdar of amuity charas ie
enbiled to one vole per share. In ihe event of liguidation of the Company, the holders of equily shares will be entitied to receive any of the
remaining assets of the Company, aflen distibulion of all prefersntial amounts. However, there are no preferentfal amounts inter se
equily shargholders. The distribution will be in propoertion to the number of equity shares held by the shareholders (After due adjustment
in case shares are not fully paid up).

14.2  Movernents in equity share capital

Particulars FY 21-22 FY 20-21
Number of Amount Number of Amount
Shares Shares
Number of shares at the beginning 10,000 1.00 10,000 1.00

Add: Shares [ssued during Lhe year i = - _
Less: Puyback during lhe yaar 5 = 3 =
Mumber of shares at lhe end 10.000 1.00 10,000 1.00

14.3 Details of shareholders holding moere thea 5 % shares in the Company:

Particulars As at As at
31st March 2022 31st March 2021
% of holding MNumber of % of holding Number of
Shares* Shares*
Kamat Hotels {India) Limifed 100 10,000 100 10,000

“Out of above one share is held by Or. Vithal V. Kamat as nominee of Kamat Hotels (India) Limited.

14,4 Equity shares held by the holding company {also ultimate holding company}

Particulars As at As at
91a0 Macls 2022 sl Mach il |
% of holding Number of % of holding Number of
Shares* Shares*
Kamat Hotels (India) Limited 100 10,000 100 10,000

“Out of above one share is held by Dr. Vithal V. Kamat as nominee of Kammat Hotels (India) Limited.

14.5 Shareholdings of Promoters

Sr.No Promoter name As at 31st March 2022 As at 31st March 2624 % changes
No. of Shares |% of total Shares | No, of Shares |% of total Shares | during the year
1 Kamat Hotels 9,988 89.99% £,999 99.29% 0.00%
{India) Limited
2 Dr.Vithal V.Kamat il 0.01% 1 0.01% 0.00%

fNaminer nf Kamat
Hrteds (Indliz)
Limited

10,000 100%)| 10,000 100.00% 0.00%

14A | Other equity As at As at
31st March 2022 | 31st March 2021

Retained earnings (Refer Note 144,1)
As pef last balance sheet
Add ; Profit/{Loss) for the year

{1,4G2.2G) {1,037.237)
(39.57) (424.89)

Total (1,501.83 {1.462 26}
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14A.1 Retained earnings are profits that the Company has earned till date, less transferred to general reserve, dividends or other distribution

15

15,1

15.3

15.4

16

17

171

17.2

paid to sharehalders

Berrowings As at As at

31st March 2022 | 31st March 2021
Unsecured
intercerpaorate loan
- From Holding Company (Refer note 15.1 and 15,23 422.36 42236
- From other company (Refer note 15.3 and 15 4) 2 066.92 1,951 48

2,489.28 2,403.84

Less: Interest acerued and dus 49,18 49.18
Total 2,440.10 2.354.66

In earlier years, in view of various adverse factors and the request made to helding company by the Company for walver of interest,
holding company has waived off interest nn the unsecured loans granted until there is improvement in the financial position of the
Company, This waiver wag affective from 28fh Fehntary 2017 Accordingly, no interast s charged by holding Company on lhe
aulstanding loon.

This intercorporate loan is repayable based on start of full commercial operations of the hotel and availability of funds with the Company
or such other dales as mulually agreed. As per the terms of the agreement it is not payable in next 12 months as at balance sheet date,
hence: same is classified under non-current borrowings

I view of various adverse factors and the request made to Placewell Jobs Private Limited (PJPL) by the Company for waiver of interest,
PJPL has waived off interest on the unsecured oans granted until there is improvement in the financlal position of the Company. This
wiaiver was effactive from 1gt April 2018. Accordingly, no interest is oharged by NMJPL on the sutstanding loan on the abovs custanding

foan,

Intercorporale loan from other company iz repayable based on start of full commercial operalions of the hotet and availability of funds
wilh e Sumpatty, Ae pur 10 WIS O NG AAFRAMANT 1T 13 nat payable (n nest 17 manths as at hatance sheat date, henre samia s
classihad under non-current borrowings.

Lease liabilities - nen current As at As at
= 31st March 2022 | 395t March 2021
lL.ease rent 167.74 165.23
| Total 167.74 165.23
Deferred tax fability As at As at
31st March 2022 | 31st March 2021
Major compongnis of deferred tax liabilities and deferred tax assets:
Deferred tax Nabilities
Difference in net carrying value of fixed asset as perincome tax and books 147.61 149.54
Sub-total {A} 147,61 149.54
Deferred tax assets
LI ISIWAR] 5585 25 PEF INGOME lax 147 &1 145 17
Sub lotal [R) 147 4 14547
Net defarred tax liability ¢ {asset) - Net = 4.37

Recanciliation of tax expenses and the accounting profit multiplied by appllcable tax rate for 315t March 2022 and 31st March

2021
Particulars As at As at

31st March 2022 | 31st March 2021
Accaunting profi{luss) Lefule tax Tom Vpeallons {43.24) (554.33)
Income tax liability as per applicable tax rate i.e. 25.168% (Previous year: 25,168%) {Refer note (11.06) {139.51)
17.3 below)
(a) Permanent disallowance - 10,07
{b) Deferred tax assets not recognized, considering prudence (Refer note 17.3 below) 8,69 -
Tax expmrse ! (eredit) reported in the Statement of Protit and Loss {4.37) (129.44)

No provision for income tax has been made during the year as well as in lhe previous year as there is no taxable income as per the
Income Tax Act, 1961, As per Ind AS 12 - Income Taxes, deferred lax assel should be recognised on the carry forward vnused tax
losses and unused tax credits to the extent that it is probable that future taxable profit will be available against which the unused tax
Insaps and unused tax credils cun bo utiliced. Deferred oy assat has besn recogrized un unabsurbed brought forward losses
considering prohahility of reversal of deferred tax liability in near future againet which it can be utilised.

ection 115BAA of the Income Tax Act,
the prudence, defered tax azset is

The: Company has decided to opt for new income tax regime by adopling lower tax
1981 wef 1st April 201¢. Accordingly, deferred 1ax is recognised at lower t2
recognized to the exent of deferred tax liahlfity




Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC 201685

Notes to financial statements for the year ended 31st March 2022
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18

19

20

Lease liabilities - current As at As at

31st March 2022 | 31st March 2021
l.ease rent (Refer note 28) 19.00 1818
Total 19.00 18.16
Other financial liabilities - currant As at As at

31st March 2022 | 31st March 2021
Inleres! accrued and due (Refer note 19.1) 49,18 49,18
Capex payable 0.47 -
Olher payables (Audit fees & Prov. jor O/s Expenses) 0.02 817
Total 49.67 7.35
Interest is overdue for a perod of 335 to 2181 days (As at 31st March 2021: 335 o 1816 days).
Other gurrent liahilities - current As At At at

st March 2022 | 31st March 2021
Statutory dues 0.20 3.35
Total 0.20 3.35
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Notes to financial statemonts for the year ended 31st March 2022

{Amount in rupees lalhs, except share and per share dafa, unless otherwise stated}

21 |Revenue from operations

Year ended
31st March 2022

Year ended
31st March 2021

Royalty fees (Refer note 27.2) 2317 2210
Total 23.17 2210
22 |Otherincome Yoar ended Year ended
31st March 2022 | 31st March 2021
Interest paraed nn
- Fixed deposit with bank 0.98 1.08
- Income tax refund 0.48 -
Total 1.46 1.08
23 [Finance cost Year onded Year ended

31st March 2022

31st March 2021

Inbarid v sulagud wlitutury duwy VU4 -
Interast pxpense nn lease liahilites 21.04 21.64
Tatal 21.98 21.54

24 |Other oxpanses Year ended Year ended
31st March 2022 | 31st March 2021

Bank chargons 0.21 -
nsurance charges 3.29 8.35

Lease renl (Refer nole 28) 1.31 -
Legal and professional fees 0.09 0.10
Rates and taxes 0.04 0.04
Audit fees (Refer note 24.1 below) 0.10 0.10
Loss of fixed assets by cyclone (Refer note 38) - 5.97
Miscellanezous expanseas 0.33 0.46
Tatsl 5.37 15.02

2.1 Aditar’s rnmunpentinn
Particufars Year ended Year ended

31st March 2022

31st March 2021

For statutory audit* 0.10 0.10
Total 0.10 0.10
*excluging goods & services tax of Rs. 0.02 lakhs (Previous year: Rs. 0.02 [akhs),
25 |Exceptional itoms - expenses / (income) Year ended Year ended
31st March 2022 | 31st March 2021
Impairment of leasehold improvement (Refer note 25.1) - 498.74
Total - 498.74

25.1 In accordance with Ind AS 36 - "Impairment of Assels”, based on management's review of the recoverable
valug in regpaat te nal dlaalks af fnd ananta an an D16t Marah 2021, provisiun T iinpainient luss siuunllng

to Hs. 4Y8./4 lakhs 1s rocognised.
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Notes to Mnancial stalemenis for the vear ended 315t March 20232
fAmoaunt in rupess lakhs. except share and par share data, uniass olheriss stated)

26 Capital nther it and 1l liabilities

26.1 Capital and other commitments

Estimated amount of capital commitments 1o be sxecuted on capital accounts and nol provided for Rs, 108,08 lakha (315t March 2021: Rs. 146 26 lakhs) [Met of advances)

28,2 Contingent liahilities

ol in oorker financinl viAc Climnimne 1ina iy |11 iralis Jsceeine | IRIRGNSTA BTRAE Ihhns duesisianay and graug sobilos) i Lobwdf of Gukding copeny sygregatlig w s,
38,583.00 lakhs (31s| March 2021: 38,583.00 |akhs) towards loan facililies Laken from banks ¢ olhars. Share of Company [0 thks rariorale guaranias ke st pantiiabs.
Uinmpany dnes nal expect any cuthlow on sceount of 1his guaranioe,

4 telated parly transactions

27.1 Mame and relationshipe of relsled narties

2 Holding & Ullimals Helding Campany : Kamat Holels {India) Limited
b Direclors f Key managemenl personnal Or, Vithal ¥. Kamat
Mr, Prabhakar V. Shedly

27.2 Transacllons with rofated parties

Mature of trancaotion MName of the paly Year endad Year ended
31t March 2022 | 315t March 202
[Reyally losg Famat Habals fndind Timited 21.17 .oy

?7 3 Cln=ing batances of rolated parkag

Nature of transaction Mame of ithe Party As at A3 at
31st March 2022 | 31st March 2021

|Armount recetvable - Kamat Hatels 8.38 17,31

{India) Lirmiled 418.74 418.74
Interest payable 3.62 62
||Cr.|rr|nral'3 Guarantes givan (Jointly with other fellow subsidiares 38,583.00 48.583.00
Terms and conditions of related party transaction
Ouistanding balances at the year end are unsacured and selllsmant Gocwrs in cash. Al Iransactions ware mada on nomal ial terms and it and at market
rates,

28 [oases

281 Where Company is lesses:

The Company has leken herilaga palace under non-cancallable lases for o period of 50 years. Lease renls are payable on yearly basts and are subject Io escalation.

Hartiaulars
A) Carrying value and deprociation on ROU agset

ROU psset Carrying value nis at year  |Depraciation  for[Carrying value as Depreciation for
endad 35t March 2022 the year 2021-22 |at  year ended|the year 2020-29
31st March 2021
Land & building 16261 4.40 167.01 4.40

) Interesl axpense on lease liabillies of Rs. 21,94 lakhs (315t March 2021 - Rs 21,54 lakhs} and Iotal cash outflow for payment
of leaze liabilities is Rs. 18.58 lakhs (31st March 2021 : Rs. Nilj,
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famount it rupees lakhs, excen! share and per share date, unless olhierwise stated)

28.2 Where Company is lzsaon

The Company has given i's propery under op 1 and

lo run, o
pericd of 20 yaars which shall be extendable for a furthar period of 10 years 31 1he sole discrelion of The les
based on percentage of revenue earhed by the lessen from Ihis property, The Company has recognised Roy:

and operats the operation and management of the Holel for a
see. In fimy of Ihe same, Company gels royally faes cakulated
ally fees of R, 23.17 (akhs during the year {Previous year: Rs,

PR IakB e fliie e by Lidsemet o pwwrantagn o eauannn when e erarnnanl 0 dleon el oo oo el ko ol @0 TR s Tesaee m e
BUBRHHAGIE 34 2l [la Lalarive sliwel dalu
I lewrrarmn 7 linan) ase obha e
| Partieulars Year ended Year ended
315t March 2027 | 31st March 2021
Hasic and diluted enrning per shars
Mot profitfiloss} after tax as per Sistement of Profit ang Loss (Rs. in lakhs) 139,571 I b
aitted average number of equily shares oulslanding 1N 0o 10,000
sl o Loty stisie (7.} i 18
- and dilyiad earnings/fioss) par share (ls) {395,701 (4,248 80}
A0 Rabio Analysis
ahn iumorator [Dnnominatar | 39.00.0000 01.00.208 ) b Wt faniue feuasin
|ltecovery of irade
= " Current raraivabies and funds heing
. o e . A A
(rrert Ralin Cirenl Soesto Liablifles n.oo arh w8 T3 wiifisard trweards Capitsd
projecl
Fariis rhluabing ol cagmpuend of
Babt Service Coveloyu avallable for | Lebl Seryice 104 nav 119 97% [ intarael on Inan ag
Debis Servica enmnarerd fa last wear
liv pre v it provlidun
was mads for loss on
Average "
; o o n impakrmant of property,
Raturn on Equity Net profit aitar ‘..hzre:;lcfer Q.03 o2 02155 plant and equipmen chown
Tan-Pral, Div. if ully under exception tem,
| any
Recovery of trade
= el Ava. Accoun| )
Ti
rede receivables jurnover Il Salas Receivable 0.83 014 481.20% | recelvables
Feduction in working
. " Working capltal due 1o recovery of
il ttal T reca
Met Capital Turnover Ratio Net Sales Capial {0.52) 0.82) ~43.25% vables from related
- party during the year. |
In previous year provision
'was mads for loss on
et Profit Ratio Net Profil Net Sales (.71 {19.23) -91,12% [impairment of property,
plant and equipmenl shawn
under exception item
In previous yoar provision
was made for fogs on
N Earning belore Capital impairmend of property,
R al 3 =06 06% .
Sharmion|capilal ampigyed M. 3 Taxes | Employed .02} {0.59) 98.06% | fant and equipment shown
uncer excaplion ilem.
Interest on Avg fixed Mot apphcable as varience
Fe - =13,
elurh on Invasiment Fixed deposil danosils 0.03 0.06 13.72% {5 Jns than 25%
0. D e4 In resp2et of g raboas has not bren given as there is no i v, Trade pay in raspect of current and previous year,

a) Invenlory turnover ratio
bl Trade payable jurnover ratio

B2 Lot sqarty rahio 15 nel ble as squlfy is i
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31 Financial instruments - Accounting classifications & Fair value measurement

{a) Financial instruments by cateqory

Sr. Particulars 31st March 2022 31st March 2021
Mo, arnorl s FVTO"l FHiFL | Amertioed Weot|  FVTOU) FYTPL
Lost

A |Financial asasts

i1} [Lasn ang cash sguvalents 0.27 - - 268 - =

(i) |Other financial assets {(non- 19.66 - - 18,78 - -
current)

(iii} |Trade receivable 8.38 - - 47.34 - -
Jutdt finAnGia assers rhieh - §8.78

B |Financial liabilities

{iy |Borrowings 2,440.10 - - 2,354.66 - -

(i} |Lease liabilities - non current 1687.74 - - 165.23 - -

(i} |Lease liabilities - current 19.00 18.16

(v} |Other financial liabililies 4967 - - 57.35 - -
Total financial liabilities 2,676.51 - - 2,595.40 - -

FVTOCI - Fair Value Through Other Comprehensive Incormne
FVTPL - Fair Valug Through Prafit or Loss

{b) Fair valuation technigues

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data
available. The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid
to transfer a liakility in an orderly transaction between market participants at the measurement date.

The following method and assumptions are used to estimate the fair values:

{) The management assessed that fair value of cash and cash equivalents, other financial assets {non-current), trade receivable,
borrowings, lease liabflities and other financizl liabilities approximate their carrying amounts.

{¢} Financial/ Bank guarantee contract

Particulars As at 31st March 2022 As at 31st March 2029

Carnarate guarantee {Jointly with othar follow cubeidiarios and group J0,503.00 38,885.00
ontitica} om behalf of holding company lowaids luar faullllies Lahen frum
banks/ others. Share of Company in this corperate guarantee is not
quantifiable

32 Financial risk management

The Company has exposure to two risks mainly funding / liquidity risk and credit risk. The Company has no exposure o transactions
having marlct risle. The Company does nul liave anty Uerivallve Qnanclal Insbuments. The Board of directors nas averal responsibility
for the establishment of the Company’s risk management framework, Risk management systems are reviewed periodically to reflect
changes in Company's activities.
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(a)

{b)

{c)

Credit Risk :

Cradil rigk o the risle of financial loss o the Corigany il « counlerpally (o a financlal Instruments fall 1o meet its contractual obligations.
Thire Conapany Js expsed midinly W etadit Her which ariaes trom cash and cash squivalents and lrads recetvable. Curnpany's maximum
exposure is restricted to the carrying value of the following types of financial assets:

{f) Cash amd cash equivalent and other bank balances

The Company considers factors such as track record, size of institution, market reputation and service standards to select the
banks with which balances are maintained. The balance are generally maintained with the banks with whom the Company has
regular transactions. Considering the same, the Company is not exposed to expected credit loss of cash and cash equivalent.

{iil Trade receivable
Trade receivable are receivable from holding company and there is no credit risk involved and management considers carrying
amount of these assets o be good and recoverable,

Liquidity Risk :

Liyuidily tlsk 1= defined a8 the risk that the Company will not be able to scttle or meet its obligation on time. The Campany relies an miv
ot borrowings, capital and operating cash flows to meet its needs for funds. The table below provides details regarding the remaining
contractual maturities of financial liabililies at the reporting date hased an the undiscounted payments,

Particulars Lessthan 1| 1to5year | Above 5 years Total
year

As at 31st March 2022

Borrowings - 244010 - 2,440.10
Lease liabililies 19.00 79.56 88.18 186.74
Olher financial liabilities 4967 - - 49.67
As at 31st March 2021

Borrowings - 2,354.66 - 2,354.66
Lease liabilities 37.16 80.44 65.78 183.39
Other financial liabilities 57.35 - - 57.35

Interest rate risk

Company has taken demand loan from holding company and other unsecured intercorporate loan from cutside party. Loan from outside
party attracts fixed interest rate of 8% and holding company charges 12%. Interest is waived off by holding cempany w.e f. 28th February
2017 [Aiso refer note 15.1] and by other company w.e.f. 1st April 2018. Considering no interest is charged on the borrowings, the
Company is not subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will
fluctuate because of a change in market interest rates.
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33 Capital management

The Company's abjective when managing capital are to (i) Safeguarding their ability to continue es going concern, so that they can
conlinue 1o provide returns for shareholders benefit and {ii) maintain capital strycture to reduce the cost of capital. Capital is fully
contributed by the Holding Company 'Kamat Hotels {India) Limited' and holding company provides financial support the Company from
time te time. The Company manages its capital structure and make adjustments to, in light of changes in economic conditions, and the
risk characteristics of underlying assets, The Company monitors capital using 'net Debt' to 'Equity’. The Company's net debt to equity are

as follows:
Rarticulars As at Ae at

J1sl Maicli 2022 31sl March 2021
Total dabt 244010 2,254.66
Total capital {total aquily shareholder's fund) {1,500.83) (1.461.26}
Net Debt to Equity ratio NA NA
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34 Diselosvres as requtred by Indian A ing ({Ind A5} 19 - Empl B )
As the Company had no employees during the ysar 25 well as in the previous year, hance no provision for dafinad benefit ligations e leave sncast and gratuity &
defined eanmbulion plan has been made. Consequently, lhere are no disclssures as required by Indian Accounting Slandard 19 {Ind AS) - 'Emplayee Benefits’,

35 Foreign cufrency exposure oulstanding as on 3981 March 2022 Nil (315 March 2021. Hil}. There are no oul ding derivati tracis as on 3151 March 2022 (31=1 March
2021, NI,
]
36 Disclosures as required by Indian Accounling Standard [Ind AS) 108 - Operating Segments
Thiere are No fagorable segmenls under Ind AS-108 'Operating Segments’ as all the aclivilies ralate 1o only one segmenl ie, rovalty fees collectad from hotel property given
under business conlract agreement. Further, 1op of the Company is alse reviewlng the results / operalions of Ihe Company as single sag is laasing of holel
property Company gels ils entire revenue fram anly ona cuslomer i.e helding company to whom Company has given il holel property under buziness canfracl agreemenl

3 There were no ameunts due and remakning urpeid 1o suppliers covered under Micre, Small & Medium Enlerprises Developmenl Act, 2006 {MSMED Acl} on account of
principal andfor inlarest as 2l Ihe closa of Ihe fmencial year and during Ihe year, Thersfore, no addilional disckaures are required {o be made as psr MSMED Act This
disclosure is based on the i i ilalbsle with the C ¥ regarding 1he status of the supplisrs as defined under the MSMED Act, 2006,

36 The Company has meurred losses in ihe cument year nnd also in the pravious year, ls nel worh is fully eroded and also ils current liabillies excasds the currend assets as on
3181 March, 2022, In the opinlon of Ihe management, the finorsial slatements are prepared on gning concem basis, considering (a) future prospeciys of business from hotel
property posl expiry of eperation and managemenl agresment with holding company; b} epporunily 10 expand he holel capacity; {c) commilment from the holding company
for inandcial suppon from lime 1o ime and (d} managament's action o mifigate I ameacl of Covid-19 A% desedbed In nale 39

38 The busmass has been impacted during the year sndzd 31st March, 2022 on account of COWVID-19, During the first quarter of the year, he revenues from royatty lees wars
adversely impacted dus Lo lock downs imposad in several stales across the couniry to control second wava of COVID-15. The per: e of the Company was also affacied
dug 12 Ihe trevel resiriclfons caused by the third wave in January 2022, After withdrawal of rashictions folawed by 7 inal The ley was d fn resl of
the pened during the year and ancordingly revarus feom royally feee hat dleo ingroaacd, In order to aasans ha Impacl of COVID-19, the Cutipeny les canled out Impajrmant
assassmen! for lhe carrying value of properly, pland & squipmen, right of use assel, Intangible assets, Irade receivables, inventories and clher assels based on the intemal

and exlernal mformation uple {he dale of approval of these Ti i3l resulls including potential impact of COVID-19, Based on such assessment, In ihe opinion of management
e Pl povivion iy rogquired 0 be made as the Lunpsaiy sepacs lo recover the carrymg amounle ol al the ossels. The impect of the globat heallh pandemic may be
Ailensenl fiin el satliorals ] das Al 0 4B 8 ADptolie A inaes Tidsne | feeulle ond lhe Comparg will esnlinys 14 mieiler e fulurl sl sannllilas ainl Ay [l

IHFHCE UH UHERCIEE panormAnss

40 The Company has made disclosures in he finansial statements in respect of changesimew raquirements under Schedule Il to the Companies Act, 2013 (o tha exlent
applicable
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